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APPROVAt OF FINANCIAL STATEHEKTS 

I am reaponslMo lor ihe preparation of Ihasa annual financial siataroants for the yoa/ ended 30 
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I acknowledge that 1 am ddmatdy responsible for the system of internet financial contrd and that 
the system ot internal control provides reasonable aeauranee that tne flnaneia! records can be relied 
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Officer Bearers Act and the Minister of Provincial and Local Government's detemifnefion in 
accordance with thi 
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ANNUAL RNANaAL STATISMENTS FOR THE YEAR ENDED 30 JUNE »i$ 


STATEMENT OF BNANaAL POSITION AT 30 ^NE 2010 


NET ASSETS AND LIASILmES 
N9t AmtB 

AccurmistM Surpkfi^DefioO 

HoivOurr«R( LWStfM 

Lon^'Ceon UabMes 
£rripio>M banvfite 
ProwNlonft 

LlJOiliUM 

Consumer Deposits 
Employee benefits 
Provieione 

PAyebfes from exotierge (raneecUons 

Unspent Condtionaf Government Greets end Receipts 

Texee 

Cash Cash Equivalents 
Cunem Ponion of Lon^eem UsNIRiea 

Total Net Aeeeis and Ua bilities 
ASSETS 

HoivCurrenI Assets 

Pra|)«r^. Plant and EqUpment 
fnvestmsni ^operty 
Intangibie Assets 
Heihsge Assets 
CapteRzed ReBtoration Cost 
Cuiient AsaMs 
Inventory 

Receivables Irom exchange trsnaadions 
Receivables from noivMhange irsnsacttone 
Unpaid Condidonal Government Grants and Rsospis 
Opertfing Lease Asset 
Cedi and Cash EquIvaNnIs 

Total Assets 


Notes 2016 2015 

(Reetelad) 

n n 


411,1».039 46M7SJt10 



411.m933 

1 463475.2 T9 


206.831,404 

187,247,187 

2 

67.737,202 

72.026,348 

3 

87,416.710 

85.479,217 

4 

4t,478AB2 

39.742,977 


f824f7lW 

182^23,082 

8 

7.127.076 

8612.217 

0 

1fi.703.054 

17.411.772 

7 

17.SSUT1 

16,719.167 

8 

83.669,139 

64,090,796 

9 

17.634,367 

0.330.78T 

11 

7.078,890 

6.908.22$ 

Mf 

• 

48.024,578 

2 

19,1 68.711 

18,&27,S26 


800,042,735 

683.348.408 



738,878,2$2 

744A47367 

12 

651,785.078 

e45A37M 

16 

86360,646 

77434,031 

17 

263,209 

422,338 

14 

18.736.645 

13736.649 

15 

4^13^1 

4.51 A4in 


84i68,4?8 

88,896.041 

18 

TA13.177 

1,679.385 

19 

32.^ AM 

81.;^.Ad6 

20 

10A95.09C 

14.104.040 

9 

365,569 

10.831,310 

21 

31.652 

61792 

22 

19,679415 

486,698 


800,042,735 033, $45, 408 
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MANUAL FINANCIAL STA11MENTS FOR THE YEAR ENO^ 30 JUNE 20tS 


SrATONENT OF FINM^CtAL PERFORMANCE FOR IM YEAR DIDED SO JUNE 2010 


REVENUE 

R«wnu« from Uon-mhans* Yrtnatetldn* 
ToxMion Revenue 
^opertytsxM 
Trsnsfv R«v>nu« 

Oovsmfflarn tenis and Sutekles- CacHti 
GovarDmsnt Grants and $ul3sidles*Operatln| 
FuUlc ConiRbubona and Denailm 
Contrftutad/ Dmed PPS 

Otiw RaMnua 

Fnea 

Gain OR 8 ^b 2 of Invaalmant PfopoRy 

Aduaifal Q^ns 

Rewsal of provision for finance charge 


RemuefroRi Exchange TranaactlOAS 

Service Clwgea 
Admissjon Fees 

Rental of Fadlilies end Equipment 
Intereat Earned • eKtemal invaednenls 
inters^ Earned • outetendlng debtors 
Agency Services 
Ot^locorne 

Total RMRue 

EXPENDITURE 

Employee related costs 
Remuneraibn of Councillors 
Debt hnp^rment 
Depredation and Amodtoalion 
Impsirmente 
AMie VRiaBn-off 
Less on disposal of assets 
Repairs end Uarnienanoe 
Actiertel iceeoe 
RrwM Cherges 
MkPirchasee 
Contraded services 
A^uatments 
General Ej^nees 

Total Expenditure 

NET SUHPLUS^OE WfT) FOR THE VEAR 



2016 

2015 

Rotes 

(AetueO 

(Restated) 


R 

A 


16 S. 2 flfi ^2 

226 A 24,319 


62 . 588 ^ 

574^130 

23 

62 Ad 9,460 1 

1 57 , 585.130 


04 , 526,600 

129 A 6163 d 

34 

£ 5 , 212,659 

44 . 265,61 f 

24 

69.056060 

65 , 537,393 

10 

• 

77,632 

2 E 

255,062 

• 


12 , 165,202 

30 , 147,644 


11 , 673,900 

$. 672,287 


14,200 

. 

3 

277.102 

2436.992 

33 

- 

30436.695 


306 , 511,777 

294,450470 

26 

269 , 075,992 

251.406409 


12 , 593,863 

11 , 522,963 


2 , 277.866 

2 , 368.054 


1 , 016,255 

664466 


0 . 546.919 

8.750450 


2 . 100,629 

3 , 161,427 

27 

6 , 800,014 

6 , 676.181 


474 , 702,030 

511474460 


26 

166 , 757.461 

177 . 636.401 

20 

6.742424 

8 , 762,659 

30 

50416447 

11.711464 

81 

10445471 

19.339441 

32 

12 . 100.143 

2.146496 

12 

1498.139 

21,767 

12 

66404 

to 


9409488 

34 . 042.601 

2 

2427435 

666.091 

33 

1 7 . 02142 s 

12 . 141.746 

94 

141.033436 

126 . 155.955 

35 

24435,139 

31.900442 


< 4 . 73 ^ 

41 ,741 

36 

42 , 2 t 8,257 

101 . 660.570 


617 , 127,325 

626 , 146,760 


( 42 , 33646 ?) 

( 16 , 071 , 006 ) 
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ANNUAL FWAN^L STATSMRMTS FOR THE YEAR BIDED 80 JUNE »16 


STATEMENT OE CHANGES M NET ASSETS FOR THE YEAR ENDED 30 JUNE 2D1< 



AoomuMd 

T«MI 


UrnfM 

(MeX) 



R 

R 

E(Wruea<80JWEaM* 

472.9S64W 

47M44» 

Correqtoncf «nor {nNr no» 87 

(M8»,871) 

(4489471) 

ResNM SatVK* tt » JUNe8P14 

4eA<7.l87 

466447,187 

NelD«flc8l6rth0i«at 

09.071406) 

(1U>7140N 

RwllitBd DiNwca N 80 JUNE 8018 

963,479419 

466,m419 

NecMUi brthe 

HA335487) 

(48466497) 

DNanccatsaJUNCsne 

411,139498 

«ii.iai,n8 
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STAH^ff&HT OF CASH FLOW THE ENDED 30 JUNE 2016 



Notea 

2018 

R 

2015 

R 

CASH FLOW FROM OPERATIHO ACTTVniES 

R«t«pay»n and cahat 


374.357.543 

343.216.672 

Govammant • apani^ng 


69.0S6.9B0 

85.537.399 

Gowinnanl-eapItEtf 


25,212.659 

44466.611 

htarast 


10,565.173 

9,415.516 

Payments 

Suppliers and amployw 


068,947.901) 

(478.445418) 

Hnanca charges 

33 

(17,921.325) 

(12.141,748) 

Caah generated by operaticna 

38 

82r^.t29 

(8,192474) 

CASH FLOW PROM tNVESIWO ACItVmES 

Purdtaseof Property. Plant and Equipment 

12 

(22.974.G67) 

(41408457) 

Additions to kivaetmant Property 


(1.044.073) 

(348,078) 

AddUens to Cepitateed Restorer! Cost 


• 

(4424.564) 

Movement In Caprtellsad ReetoraOon Cost • Change in estimate 



8,789,312 

Drspoeal of Property. Plant M Equlxnent 


29.200 

. 

Purchase d JnWjigble Assets 


- 

ri74.99S) 

Net Caeh from Investing AetivWes 


(23,988440) 

(38,082,582) 

CASH FLOW FROM FINANCINO ACTIVmES 

Loans repaid 


(11,456.111) 

(11,168,344) 

Movement In agreemenn 


9425,556 

693,639 

New teases nueed 



158,754 

Increase in Coosuner Oepoetts 


515.659 

538,315 

Movement in norwuirrent provlslofis 




(4464.746) 

Net Caeh from FInaneteg Aottvitlee 


(1.11M94) 

(14,145.184) 

NETMOVEimNTtN C^H AND CASH EQUIV/U.£NrS 


87417495 

(60458441) 

Cash and Cash Equiv^enb at the beginning of the year 


(47,537,980) 

12421.661 

Cash and Cash Eguteitier^ at me end of me yea^ 

38 

19.679415 

(47437.980) 

MOVBIENT IN CASK AND CASH ECadVALEN^ 


67417495 

(8o;m44i) 


?H^6 
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ANNUAL mANOAL STATEMENTS FOR THE YEAR ENDED 30 lUNE 2010 


STATEMENT Of COMPmSOH OF BUDGET MFORMAHON FOR THE YEAR ENDED 30 JUNE 2010 


ACTUAL 



A»f. 

OAIQINAI 

BUDGET 

R 

ADJUSTMSNtS 

R 

HNAL 

BUDGET 

R 

ACTUAL 

R 

VS 

BUDGET 

R 

STATEia»4tOF FfNANCUl POSITION 

Total cumot assets 

C1 

51^,000 


51,300.000 

644634Td 

13.063A79 

Total rwh comenl assets 

02 

S86, 134,000 


663.194,000 

73S.679A62 

47.S26262 

Total current llabUtlea 

03 

34.001.000 

69.250.000 

I03A91AO0 

162271406 

78A20.306 

Totaj non* etjnent labiitiee 

04 

2S2, 360,000 


2S2A50A0O 

206B31.494 

{45.716406) 

Total Nat Asaeti 


432^3000 



411.139.93^ 

274354^ 


STATSIfiNTOF nNANOAL PEflFORMANCg 


Grap Raportinp Framawerk 







Ravenue 







Preperty texfls 


66,620343 

(5.909,036) 

60,711308 

52369.460 

1377,662 

GovammeRi (kW6 6tia Subsides- CepSal 

C5 

47.136.000 

(1,930,000) 

45,208300 

25312.659 

(19,995.341) 

GoverrmBRi Grants end Subsides- 







Operaiino 


115,869.000 

(46,148374) 

70.720326 

69,058,960 

(1,653.548) 

CenVtirted' Donated PPE 


. 



256.962 

2SS362 

Rnae 


1,900.000 

6,641,336 

10.541336 

11,873,900 

(332.564 

Gain on disposal of Investment Prepeity 


2367,000 

(2367300) 


14,200 

14,200 

Aeluartal Gains 


- 

- 


277,102 

277.102 

Service Cliargai 

C6 

296343342 

(19311,197) 

278332,646 

269.075,532 

(9,557,113) 

Admission Feea 


. 

10,929,835 

10,U533S 

12.583.563 

1,667,728 

Rental of PacBliee and Equfvneni 


6,511.976 

(1321.764) 

2390312 

2.277,666 

(12348) 

Inleresl Eamad • axtemal Investnenta 


7tt.439 

(93373) 

614,766 

1.018365 

403,489 

Interees Earned • outsbndhg debtors 


6356,144 

460369 

9,096383 

9348319 

490,536 

Agency Services 


13740,000 

(13.726,663) 

3,011,147 

2.199329 

(811.519) 

Other Income 


8.467,040 

(1.^.0451 

6.965.004 

8.800.014 

I.R15 010 

Total Revenue 


970342JI93 


~mww 

“474!F3S^ 


Eipenditm 







Employee related Qosts 


161,166,785 

26.776365 

167332,771 

168.757,461 

824,691 

Remuneration cl CouncHlorB 


9,024362 

(6,^, 127] 

5357,955 

8742324 

1,484369 

Debt Impairment 

C? 

9300300 

28366363 

29,086,503 

50,216347 

21,129364 

Depredation and VnorHeatlon 


20,716394 

1391,612 

21,806,306 

10345371 

{2,562,») 

Impairments 

C8 



. 

12.109,143 

12,199,143 

Affiets wrnen*off 


3325.000 

(3.025,000) 


1338.139 

13l»,t39 

Loss Of) disposal of assets 


- 

- 

- 

66.394 

88,994 

Repairs and MaMenance 


16,764,641 

(6.867,940) 

11367,001 

9.009,286 

(2.667,713) 

Acknrial tosses 




- 

2.927.535 

2,927,635 

Flnanoe Charges 


7J71363 

6330,494 

16,001377 

17,921,325 

1,919,748 

BiBc PiuMaee 

Cd 

136394294 

15,600,000 

164.694,294 

141.933.236 

(12360368) 

Contraeietf seivlces 

C10 

68.914394 

(6.652399) 

30362.084 

24.636,139 

(5326355) 

General Expenses 

Cll 

112.706364 

163.461.868) 

49.944.997 

42316257 

(7026.739) 

Total Expvvlilure 



iw,mm 

517.132389 

11.646382 

Transtors racogrrisedcparadond 







Net Serplue forBw yaar 


53.76935$ 

{61,157,771) :73B7,91S) 

{42.340.021) 

MmsTios) 
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ANNUAL NNANCtALSTATEMENTS THE ENKD 30 AINE 2016 


STATEMENT OF COMPARISON Of BUDGET INFORMATION FOR THE YEAR ENDED 30 JUH& ai6 


NMIonal TfMsury Reporting Frcmeviwrtf 
n»v»nu« 

Propetty rates 
Ssivfcechs^s 
Imfsttment revsmi9 
Tranalars reoQ9ii6ed*opecatlonal 
Other own mvMUi 

Tetel Revenue (excluding capful 
tmiufen) 

Expenditure 

Einptoyve cost 
Renejneretlert ct councilors 
Depredation &s8«s(lmpaimier« 

Finance chargee 
Other oxpoodiajre 

Tola! Eicpenditun 
SiPpfciS 

Tranefere (eGegniBed*«apfial 
Surplus lor the veer 

CASH PLOW STAISMSNT 

Net Cash itom Operating AcIMttee 
Net Cash from Investing AcEvltiee 
Net Cash from Financing Aclvlies 

Net ti>of«tsa/(decrease)ln cash and cash 
e^uivatents 

OPERATINCI B^ENDtrURE BY V01E 

Budget & TreaBury 
Comrrtunlcy A Sodat Sendcas 
Corporate Services 
ElectricHy 

ExecuOva A Coundl 

Housing 

Other 

Planning & Development 
PiA>lc Safety 
Road Tranepert 
Sport & Recrasilen 
Waste lAartagemeni 
Waste Water Manageinent 

Water 


Raf. 


C6 

C12 


C1d 


CS 


C1A 

CIS 

CIS 


ACTUAL 


DRIQINAL 

BUDGET 

R 

;WJU8TM^T5 

R 

PINAL 

BUDGET 

R 

iurruAL 

R 

VS 

BUDGET 

R 

66,620^3 

290.20^ 

9.3S4.5B3 

nSAse^oo 

39,106^25 

(9,909.035) 

119.611,197) 

306.966 

(45,146,474) 

647.510 

60,711408 

276,632.646 

9,671.146 

70.720426 

33,753434 

62,669,460 

269475,632 

10465173 

e9455>980 

36.292,236 

1477452 

(9.567.113) 

694424 

(1,653,546) 

4435.701 


r«e714.5311 

4S3.489.562 

449.579.360 

«sin.a?, 

191,155765 

9.024.062 
20.715,494 

7.771.063 
317.904,993 

26.776,965 

(3.766,127) 

1.091412 

6,930,464 

(42.620,024) 

187,962.771 

S457455 

21406406 

16,001,677 

275.064.669 

166.757.451 

6.742424 

19445.571 

17.921425 

264466.479 

624,691 

1464469 

(2.562.73Q 

1 419,746 
9,380410 

51&S>2,438 

(10.466460) 

6064tK477 

517.1 SL059 

nM6.4B2 

6,e3}.6b5 

47.136 AOO 

(5922 7.7 ?0) 
(1430.000) 

(52,545.915) 

45406400 

(87,5^.678) 

25412459 

(14,956.764) 

(10,995441) 

S3.769A66 

rei. 157.7701 

“ (T.SS^.^iS’ 

(42.340421) 

(34.952.106) 

60,348.116 

(46,126.000) 

(10J95,000) 

(76,904.177) 

2.653450 

139461 

(15.656,062) 

(45.174440) 

(10.755,636) 

92423.129 

(23.966,940) 

(1,116,694) 

106.079.191 
21,186,100 
9,63$, 745 


27403.677 

(73.610.656) 

11477.459 

r72.485.741) 

38.681446 

67417.295 

32,711,287 

(S.970,109) 

27471,519 

(4.664,963) 

23,100451 

19,967,602 

(3,116,94^ 

17450,672 

8,1^425 

25448497 

24,607,005 

(941082) 

197,754.346 

(27.571,593) 

170.182.752 

157,104,476 

(12,996476) 

44,822.753 

24,385490 

69406.044 

97.638,644 

28.430,600 

7,500.330 

1,695408 

9.096.136 

7,690447 

(1405491) 

5.066,61 1 

(M51,124) 

3,506.487 

3.338.600 

(266,687) 

22.564465 

(5.495468) 

17.066.190 

15,744,074 

(1024,124) 

36.670414 

(6482432) 

30.180482 

20.709456 

(9,479.127) 

36450403 

(7,676443) 

28474.160 

25,946439 

(2027,921) 

19,600426 

(3.619,964) 

16.760,643 

13419402 

(2,561.040) 

19.945.611 

4.0S2.266 

23496.660 

3 1.040, OSS 

7,041,174 

17.086.642 

(1,809,916) 

16476,724 

21487461 

6,310.758 

41,042.364 

(5.573.208) 

35.469.176 

45,722408 

10453,032 

92C 422460 

04,736.772) 

$05,085,677 

517.127.325 

11041,740 
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ANNUALftNANClALSTATEMmS FOR THE YEAR ENDED 30 JUNE 201fi 


STATEMENT OP COMPARISON OF BUDGET if«^ORMATK>N FOR THE YEAR ENDED 30 JIME 2016 



M. 

OqOlNAL 

budget 

A 

AOJUSTMENTS 

R 

FINAL 

BUDGET 

R 

ACTUAL 

ft 

ACTUAL 

VS 

BUDGET 

ft 

CAPITAL EXPENDITUAE 8V VOTE 

Volo 1 • ExectftiM & Cound 


2^.000 

(1 ,247^53) 

762447 

734,447 

18,000 

Vo(« 2 • Rnarce A Admin 


790,000 

<059,207) 

130,703 

264448 

(193,655) 

Vot» 6 • Sport & Ftecmatton 


4,OOODOO 

71A40 

4,071,640 

9,689,692 

4er.M 

Vote 6 • Waste ManagomaiH 


• 

1,212A0O 

1212^)00 

14)44.074 

167,926 

Vote 9 • Road Tranopert 


28,138,000 

(23,431,672) 

4,706,326 

9315,738 

1.190,590 

vote 10 • Waste Water Menegement 

C17 

- 

13440 AOS 

19448406 

8462,990 

4477,418 

Vote It - Water 

C1$ 

20,900.000 

(8.772.760) 

11.227,241 

2.906.340 

8421,901 

Vote 12* Eteorielty 

C19 

e.oooAoo 

3A33.185 

9,633.186 

9,001411 

6.681.774 


60,926,000 " 4S,174W 24>Ol8.HO 21,lfe35o 


Nefe/19 nont 41 for onpimtiOM of irmtorigi wft w ccg ft^twoon the ortgiMi buifgotand Unat tudgot. 
Mot to fltffs 41 foe oxplanattons of tnaterial vahaneos between actual emomOi amt tfm finat budget. 
Ihlerial vaeauteee are ecnatdered at tea^aneee ta/ger than SHJi miatcn 
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ANNUAL FINANCIAL STATB4ENTS FOft THE YEAR^^MJUN^^ 


1. ACC0UN71NC PRINCIPLES ANO POUC^S APPLIED IN THE ANNUAL 
PMANCIAL STATEMENT 
1.1. BASIS OF PREPARATION 

The annual finan^ statements have been prepafed on the accrual basis of 
accounting and are in accordance with historical cost convenlron unleee speetfied 
otherwise. 

The annual financial ststemants have been prepared In accordance wifii ^ effective 
standards of Generally Recognised Accounti^ Practlees (GRAP), Including any 
Irfiarpretations and directives Issued by the Accounting Standards Board (ASG) in 
accordance with Section 122(3) of the Municipal Rnance Management AcL (Act No 
56 of 2003). 

Accounting poidee for mattrial transitions, events or conditions not covered by 
the GRAP reporting framework . have been developed in accordance vrfth 
l»ragraphs 7, 1 1 and 1 2 of GRAP 3 and fiie hierarchy approved In Directive 5 
Issued by the Accounting Standards Board 

Accounting poficies for material Iransactms, events or condtions not covered by the 
mertioned GRAP have been developed In accordance with paragraphs 8 J 0 and 1 1 
of GRAP d. 

A summa7 ^ significant acoounting policies, which have been cor^stently 
applied except where an exemption or transitional proN^sJon has been granted, are 
disclosed below. 

Assets, labilities, revenue and expenses have not been o^t except when ofisetting 
is permitted or required by a Standard of QRAP. 

The accounting policies applied are consistent with those used to present the previous 
year's financial statements, unim expldtiy stated The deta^s of any changes in 
accounting poKcles ara explained In the relevant notes to the Financial Statements. 

In terms of Directive 4: The Application of Deemed Cost on the Adoption oi 
Standards aS GRAP* Issued by Ihe Accounting Standards Board, the municipality 
applied doomed cost to Investment Properly, Prop^y, Plant end Equjpment and 
Intangible Assets where the acqulsfilon cost of an asset coiid not be determlnmi. 

If fair vNue at the measurament date cannot be determined for an Item of property, 
plant and equipment, investment properly or an IntangiUe asset, an entity may 
estytiate such fair vsfue usfixi depreciated replacement cost 

The cost for depreciated replacement cost is determined by using either one of the 
following: 

• cost of Items witii a simitar nature currently In the municipetity's asset register; 

• cost of Hems with a similar nature in other munieiparrties’ asset registars. given 
that the other municipality has the same geographical setting as the municipality 
and that the other municipatity’s asset regi^ Is considered to be accurate; 

• cost as supplied by suppliers. 


Page 10 


•*?s 


. • t. TW «»■,«, 


ft iMi* ecMr « -vM*. 







ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JIME ^16 


1.2. PRESENTATION CimRENCY 

Amounts reflected in the flr>8inclal stMoments are In Sodh African Rand and at actual 
vahids. No financial values are given In an at^evtated display format No foreign 
exciwge transactions are included in the slalemenm. 

1.3. QOiNG CONCERN ASSUMPTION 

These annual f inaneIN statements have been prepared on a going concern basis. 

1.4. CtNIPMATIVE INFORMATION 

When the presentation or classification of Items In the annual financial statements is 
amended, prior period comparative amounts are restated, unless a stancterd of GRAP 
does not require the restatements of comparative Information. The nature and reason 
lor the redassffication Is disclosed This is as per the requirement of GRAP1.47. 
Where material accounting errors have been Idantffled in the current year, the 
correction Is made retrospectively as far as is pocticabte. and the prior year 
con^MiratiVes are restated accordingly. Where there has been a change In 
accounting policy in the current year, the ac^ustment is made retrospectivaly as far as 
Is practicable, and the prior year ccmparatfves are restated accordingly. 

U. PRESENTATION OF BUDGET INFORMATION 

As noted, GRAP 24 is now effective, budget infonnatlon required in terms of GRAP 
24 have been dtsdosed in the finarxaal statements. The presentation of budget 
Information was prepared in accordance with the gildefines Issued by the AS B. 

The budget and accounting bases differ. The firtenelal statements differ from tie 
budget, which is approved on cash baels. The financial statemente are prepared 
on the accrual baste using a dassrfication on the nature of expenses irt the statement 
of financial performance. The entity thus prepared a separate Statement of 
Comparison of Budget and Actual Amounts. All det^ relating to GRAP 24 has been 
disclosed in the notes to the Annual Financlaf Statements. Where needed, the entr^r 
have prepared a recorv^iation of the actual amounts on a comparatSe basis to the 
actual amounts presented in the financial statements. Where a reason has 

been supplied where varfences between actual and budget Information te considered 
material. A variance of R4m9 Is considered material. 


m STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE 

• GRAP 18 Segment RwpQfting • Hsued February 2011 

* GRAP 32 Servfee Cencessioo Anongement Grantor - issued August 2013 

* GRAP 106 Statutory RoetivobUs - Issued July 201 5 

• fGRAP 17 Servke Concession Arnngfmerrts M^ere a Grantor Controls a 
SSgnlfleont Resxduoi Interest In an Asset - Issued August 2013 


Page 11 






*'’^5?^'^ 2|jS 0 9 l0)nl9iw% ^ 

ANNUAL nNANCliU. STATEMENTS FOR THE YEA^^D^JUIC 2^ 


Manage merX has conskfared all of the above-mentioned GRAF standards issued but 
not yet effective and anticipates that the adoption of these standards will not have a 
significant impact on the flnanciN positioa financial performance or cash flows of 
the municipality aSr either the mfbrmation to a large extent Is already included in the 
notes to the annual financial statements, or the MunlcipaUfy does not participate in 
such business transactions 

The nunicipality applied the principles established In the fbllowing Standards of 
GRAP that have been Issued but are i>ot yet effective, in developing approi»iate 
Accounting PoRcles dealing with the following transactions, but have not early 
adopted diese Standards: 

• GftAP 20 Moted Party Pisciasures (Revised) 

The following standard might have a potential material impact 

• GPAP 709 Accounting tyPrincipats ond Agents - Issued July 2015 


Management has considered all of the above-mentioned GRAP Standards issued 
but not yet effective and anticipates that the adoption of these standards will not 
have a significant Impact on the financial position, finsidal performance or cash 
flows of ^e munidpality. 

1.7. RESERVES 

f, Z 1 CopHai Fepiocemont Reserve (CRR) 

if needed, in order to finance tiie provision of infraslmcture and other Items of 
property, plant and equipment from internal sources, amounts are transferred from 
fiw accumitiatod surplus / (deficit) to Ihe CRR. The cash in tite CRR can only be 
utized to finance Items of property, plant and equipment. The GHR Is reduced and 
the accumulated surplus t (deficiQ are credited by a correspondng amount Wnan the 
amounts in the CRR are utilsed. 

1.e LEASES 

1 Municipelfty as Lessoe 

Leases are classffied as finance leases where subslanttally all Uns risks and rewards 
auctfiatsd with ownership of an asset are transferred to the munidpalliy. Property, 
plant and ecpjfpment or Intangiblo assets subject to finance lease agreemems are 
Initialy recognised alt the lower of the asseTe value and the present vdue of the 
minimum lease payments. The corresponding liabiBtles ars initially recognised at the 
Inception of tie lease and ere measured at an amount equal to the f^r value of the 
leased asset of, if lower, the present v^ue of the sum of the minimum lease payments 
due In terms of the lease agreemer^. In discounting tie lease payments, the 
munIcipalRy uses tie Interest rate that exactly discounts the lease payments and 
unguaranteed residual value to the fair vteue of tie asset plus any cfirect costs 
Incurred. 
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RNANCIAl STATEMENTS FOR THeYeM ENDED SO JUffi 2018 


&ti3$dquent lo initial racognlion, the leased assets ere ^counted for In accorctancs 
with the stated account^ p^lcles appIcaUe to property, plant and equipment or 
intang^es. The lease Dabriity la reduced by the lease payments, which are ^located 
between die lease finance cost and the cac^l repayment u^ng the effective imerest 
rate method. Lease fhanee co^ are expens^ when incurred. The accounting 
policies reining to de-recognition of flnanci^ Inetrumenis are ^:plred to tease 
payables. 

Operating leases are those teases that do not fall witiim the scope of the above 
definrtion. Operating lease payments are recognised on a straight-line tosis over the 
term of the rMevant lease, and differences are recognised as operating lease assets. 

MunicipaUty aa Lessor 

Under a finance tease, the munfc^lty recognises the lease paymertts to be received 
In terms of a lease agFeement as an asset (receivable). The recelvMdIe Is calculated 
as the sum of all the minimum lease payments to be received, plus any unguaranteed 
residual accruing to the munidpalt^, cfiscoumed at (he interest rats implii^t in the 
lease. The rec^>«ble Is reduced by the capital portion of the lease hfists^ents 
received, vrfth tiie interest portion being recognised as sKerest revenue on a time 
proportionate basis. The accounting pcKcies relating to de-recognltion and 
impairment of financial instrument are applied to lease receivables. 

Operating leases are those leases that do not fail within the scope of the above 
definition. Operating lease revenue Is recognised on a straight-Bne ba^s over the 
temi of the relevant lease, and differences are recognised as operalinc lease 
tiabflitiee. 

GOVERNMENT GRANTS AND RECEIPTS 

1^, 1 Unspent ConUWonaf Government Grants and Becaipts 

Conditional government grants are subset to specific condilions. If tiiese ^edfic 
condlions are not met, the monies received are r^»ayabie. 

Unspent conditicrail grants are fjnanciai Kabilitlee that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants and 
suteidies. 

This liabitity always has to be cash-backed. The following provisions are set for the 
creation and utiBsation of tills creditor; 

• Unspent conditional grants are recognised as a llaUity when the grant is 
recafved. 

• When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Stat^ent of Flnan^ Performance. 

• ITie cash which backs up the creditor is invesied as individual Investment or part 
of tire general investments of toe municipality until It is utileed. 

• Irtierest earned on the Investment Is treated in accordance with grant conditions. 
If It 1 $ payable to the funder ft Is recorded as part of the creditor. If It is the 
munidoallty’s interest it Is recognised as intaresi earned in toe Statement of 
FInandaJ Performance. 
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AM4UAL RNANCIiM. STATEMENTS FOR THE YEAR EWED 30 JWE 2016 


Unpaid CondkfCMl Governmtni GranH and Reoeipts 

UnpMd condKonsI Qranta are assets In t^ms of the Framewoik that are separate!/ 
reflected on the S&tement of Rnancial Positioft. The asset is recognised v^>6n the 
Economic Entity has an enforceable right to receive the gr^ or ^ it Is virtually certain 
that II tMil be received based on Oiat grant conditions have been met They represent 
unpaid government grants, subsidies and contributions from the pubic. 

The toilowing provisions are set for the creation and utfSsation of the grants as 
receivables: 

• Unpaid cor>ditior>al grants are re^nised an asset when the grant is 
receivable. 

1.10 UNSPENT PUBLIC CONTRrBUTlONS 

Public contrft)utlor6 are subject to specific conditions. If these speciflc conditions are 
not met, the monies received ere repayable. 

Unspent pubRc contrbuttons are flnancta! liabllltiee that are separatefy reflected on 
(he Statement of Financial Position. They represent un^nt contributione from the 
pubic. 

This liabllty ahvays has to be cash-bacKed. The fdowfng provisions are set for the 
creation and utilisatton of tMs creditor: 

• Unspent pubic cwiSibutiorw are recognised as a liabllty when the grant Is 
received. 

• When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Rnancial Performance. 

• The cash which backs up the creditor Is invested as Individual investment or part 
of the general Investments of the munlcipelrty until it is utilised. 

• frtisrest earned on the investment is treated in accordance with Ihe public 
contribution conditions. If It is payable to the funder it is recorded as pan of the 
creditor. If it is the municipality's interest it is raec^ised as interest earr^ed in the 
Statement of Rnancial Performance. 

1.11 PROVtSIONS 

Provisions are recognised when the municfpality has a present legal or constructive 
obligaiion as a result of past evertis, it is possfole tiiat an outflow ^ resource 
embodying economic benefits or service potential wifl be required to settie the 
obligation and a reliahle estimitie of the provision car be made. Provisions are 
reviewed at reporting date and adjusted to refleci the current best estimate. Where 
the effect is material, non-current provisions are discoursed to tiietr present value 
using a pre-tax discount rtf e that reflects the market's current assessment of the time 
value of money, a^usted for risks specific to the liabiHty (for example in the case of 
obtigations for the rehabllitalion of land). 
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ANNUAL fVIANCIAL STATEMENTS FOR THE YEWEN^D ^JUNE 2016 


The munIdpaNy does not recognise a confingent liabllHy or contingent asset A 
corrtingant llabBIty is dsdosed unless the pos^Ky oi an outflow of ^sources 
embodying economb bene^ Is ^ote. A contingent asset 1$ dsdosed where an 
of economic benefits i$ possible. 

Future events that may affect the amount required to settle an obHgation are reflected 
in tie amount of a provision whm there Is sufficient obieotfve evidence tAt they will 
occur. Gains from the expected disposal of as^ts are not taken into account in 
measuring a provision. Provisions are not recognised for future opmidnQ losses. 
The present obBgatlon under an onerous contract is recognised and measured as a 
provision. 

A provition for restructtiring costs is recognised only when the following criteria over 
and above the recognition criteria of a pn^lori have been met: 

(a) The municipality has a detailed formal plan for the restructifling Identifying at least: 

• the business or part of a business concerned; 

• the pnnc^ locattor^ affected ; 

• the location, function and approximate number of employees who wll be 
compensated for terminating Ihelr sendees; 

• the expenditures that will be undertaken; and 
» when the plan wit be ImplemenM. 

(b) The municfpatity has raised a valid expectation in those affeebd that it will carry out 
the restructuring by starting to implement that plan or announcing Hs main features 
to those affected by It. 

The amount recognised as a provision shall be the best estim^ of ttie expendhure 
required to settf e ttie present obigatlon at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic 
benefits ^ service potential v4l be required to settle the ooifgatlon. the provision 
shall be reversed 


1.12 E&^LOYEE BENEFITS 

fa; Pest'RMirement Medtoa/ OMigatlons 

The municipaltiy provides post-retirement medical benefits by subeidzing the 
medical aid contributions of csriain retired staff according to the miee of ttie medicaf 
aid funds. Council pays 70% as contrtoution and the remaining 30% is paid by the 
members. The en^ment to these benefits is usually conditional on Ihe employee 
remaning in service up to retirement age and the completion of a minimum service 
period. The present value of the defined benefit llabili^ Is aotuarially determined rn 
accordance GRAP 25 - Employee benefits (using a discount rate appficable 
to high qualty government bonds). The plan is untonded. 
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Theed contrtbuHons are diarged to Statement of FinandaJ Performance when 
employees have rendered the sen^ entitling them to the conotbinlon. The liability 
was calculated by means of the profected unK credit actuarial valuation mathod. 
The Ifablliiy In re^cl of current pensioners Is reganfed as fully accrued, and is 
therefore not split between a past (or accrued) Bnd future in-service element The 
liabiltty Is recognised at the fair value of the obligation, Payments made by the 
municipality are set-off against (he llebflity. incfuding notional Interest, resulting from 
ttte valuation by the actuaries sf\d are charged a^nst the Statement of Pktandal 
Performance as emptayee beneftts upon valuation. 

Actuarial gains and losses arising from the esqMrience ac^iAtments and changes in 
actuarial assumptions are charged or audited to tiie Stidement of Rnandal 
Performance in the period that It ocdjrs. These obligations are valued periodicaEty 
by Independent qualifisd actuaries. 

(b) Long Servhx Awards 

Long service awards are provided to employees who achieve cerbtin pre- 
determined miestones of service within the munlc^allty. The murtieipallf/s 
obligation under rime plans is valued by independent qualified actuaries 
period«ally and the correspondhg liability Is raised, Payments are set-off ag^nst 
the liablljty. Incfuding notional (merest, resulting from the vatualion by the actuaries 
and are charged ^nst the Statement of Financial Performance as emt^yee 
ben^ts upon valuation. Dsfineci benefit plans are pcet-emplovment plans other 
than defined contrbution plans. 

Actuarial gains and losses arldng from the experierraa atiustments and changes In 
actuarial assumptions, are ch^ed or credfted to the Statement of Rnandal 
Performance in the perkxf that It occurs. These oblig^ns are valued periodically 
by independent qualified actuaries. 

(c) Accrued teeve Pay 

Uabilities for annual leave are recognised as they accrue o employees. The liability 
Is based on the total amojnt of leave days due to employees at year end and also 
on the b>tal r^uneratlon package of the employee, Leave is non-vestfru as per 
GfW 25.14. 

(d) Porlormancs Bonuses 

A provision, in respect of the llabiBty rdatir>g to the anticipaled costs of performance 
bonuses payable to Section 57 employees, is recognised as It accrued to Section 
57 employees. Municipal entities* performance boris prONislons are based on the 
employment corriraci ^pulations as well as previous performance bonus payment 
trends. 
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STATBftENTS POA THE YEAR B4DED 30 JUNE 2016 


( 0 ) Pension antf Peifrem^n t Fund Obligations 

The municipality provides retfrment benefits for its employees and councillors. 
Defined contribution plans are poet*employmnt beneft pl^s under wNch an entity 
pays ^ed comrfbutkxtt into a s^)aratB entity {a fund) artd wiB have no l^ai or 
constructive obligation to pay further contrlbutrone If the fund does hold eufficfem 
assets to pay aH employee ben^its relating to employee 8er>4ce in the ciirent and 
prior periods. The contributions to fund obBgations for the payment of retiremem 
benefits are d^ed against income in the year they become pay^t^. Defined 
berwfit plans are post-employment benefit plans other than defined contribulion 
plans. The defined benefit funds, which are admlrMered on a provincial basis, are 
actuahally valued trf-annuaOy on the pr^ecfed unit credit method basis. MicHs 
identified are recovered through lump sum payments or increased future 
contributions on a proportional basis to eO particlpsilr^ muttidpafitree. The 
contributions and lump sum payments are charged against income in the year they 
bacome payable. Si/fficienI Information is not av^lsble to use defined benefit 
accounting for e multi-empfoyer plan. As a result, defined benefit i^ns have been 
accounted for as if they were defined contribution plans, (see note 4.3 in the 
Financial Statements in mis regard) 

Short term Empfoyee Benefits 

When an employee has rendered service to the entity during a reporting period, 
the entity recograses the undiscounted amount of short-cerm employee benefits 
expected to be paid In exchange tor that service: 

• As a fiability (acenjed expense), after deducting any amoimt already paid. 

If tie amount already paid exceeds the undtecounted amount of the 
ben^its, the entity recognises that excess as an asset (prepaid expense) 
to the extant that the prepayment wll lead to. for exem^, a reduction in 
future payments or a ca^ refund; and 

• As an expense, unless another Standard requires or permits the Inclusion 
of the benefits in the cost of an asset 


1.13. PROPERTY, PLANT AND EQUIPMENT 
f . 13. 1 InHml Recognition 

progeny, plant and equipment are tangible non-ourrem assets (Including 
infrastructure assets) that are held for use in the production or supply of goods or 
s^'ces, rental to others, or forachilnistrattve purposes, and are expe^ to be used 
during more than one year. Hie cost of an item of property, plant end equipment shall 
be rec^nised as an asset if, and only if it is pr^^le that future economic benefits 
or service potential associated wltii the item wll flow to the entity, and the cost or fair 
value of the Item can be measured reliably. Items of property, plartt and equk^ent 
are initiany recognised as assets on acquisition dede and are initiafiy recorded at cost 
The cost of an item of property, plant a^ equipment la the purchase price and other 
costs attributable to bring the asset to the locetion and condition necessary for it to 
be capat^e of operating fn the manner Intended by the municip^tiy. Trade discounts 
and rebates are deducted in arriving at the cost. The cost also includes the necessary 
costs of dismantling and removmg the as^ and restoring the site on which it is 
focafed. 
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lENTS PM THE YEAR ENDED 30 JU^ 2016 


When sfgnfficant components of an Item of property, plant and eduipmem have 
dlfferenl useful lives, they are accounted for as separate Hems (major components) 
of property, plant and equipment 

Where an asset is acquired t>y the muredpaHty for no or nominal consideration (I.e. a 
rton-exchanpe transaction), the cost is dMmed to be equal to the fair ^ue of that 
asset on the date acqiirecL 

Where an ham of property, plant and equt)ment is acqidred In exchange for a non* 
monetary asset or monetary assets, or a combination of monetary and norKnonetary 
assets, the assets acquired m InItiaBy measured at fair value (the cost). K the 
acquired Item's fair value was not determinable, ire deemed cost is the carrying 
amodit of the as$et($) up. 

Mafor spare parts and seMeIng equipment qualify as property, plant and equfpmerrt 
when die munii^fty expects to use them durmg more than one period. Slmilvly, If 
the major spare parts ar^ servicing equipment can be used only In connection with 
an Item of property, plant and equipment they aro accounted for as property, pl^t 
and equiprnenL 


i, 13.2 Subsequent Measunmen t - Cost Model 

Stir^equent to initial recognition. Items of property, plant and equ^ent is carried at 
cost less accumulated depreciation and any accumulated inY>airmem tosses. Land 
Is not depreciated as It Is deemed to have an indefinite useful Ufa. 

Where the munlcipaUty replaces parts of an asset, it derecognises the part of the 
assel being replaced and capftaNses the new component Sidssequent expendtture 
incurred on an asset is caphaiised amen it increase the eapadty or future economic 
benefits asmiated with the asset 

1.13.3 Depreciation and Impairment 

D w^i^on Is calculated on the depreciable amotfit, ushg the 8traight*line method 
over the estimated useful lives of the assets. Depre^ion of an asset begirt when 
it is avsBiable for use, i.e. when It is in the location and condition necessary for K to be 
capable of operating in the manner intended by management Componertts of assets 
that are significant in relalion to the whole asset and that have different useful lives 
are depiwlated separately. The e^imatad usefJ lives, resldusd values and 
depredaikin method are reviewed at each year end, witii the effect o! any changes 
in estimate accounted for on a prospective basis. The annual depmclatlon rates are 
based on the following estimaM useful Ives; 
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Infrastnjcture aooots 
El«c1rici1y 


CLASS 

ASSET TYPE 

eXPECTEO 

USEFUL 

UFE 

Low Vo^e 

LV Ovedsad Line 

50 

Low Vdtaae 

LV Undaroround Cehle 

50 

Low Voftaoe Network 

CoTKumer Connection CaM 

50 

Low Voltaae Network 

Comumer Conneciton Point 

15^0 

Low Voltaae Network 

Hloh Must Uahttna 

20 

Lew Vottaoe Network 

OtierAssete 

15^0 

1 nw Voif AOfl Network 

Plllerecx 

4C 

MeciufT^ Voltaae 

Auto Peclose' 

45 

Medium Voliaoe 

Gaoachcr 

31 

Medium VoitflOA 

Oiirrenl Translormer 

50 

Medium Voitaoe 

Distribution Treneformer 

SO-51 

Medium Votlaoe 

Mini Substation 

50 

Medium Voltaae 

MV Ovorbead Unc 

10-52 

Medium Voltaae 

MV Undemround Cette 

25-50 

MedkfO Voltaoe 

Rina Main Unit 

45 

Medium Voltaoe Subelation 

Auto Redoeer 

4$ 

Medium Voltaoe Subs cation 

Betters Triocino Unit 

10.-21 

Medium Vr^oASikstation 

caDac'lor Bank 

17 


Medium Vottaoe Substation 

Circuit Brewer 

50 

Modiim Voltaae Subs’adon 

Current Transformer 

sn 

Medium Voltaoe Substation 

Distributioo Transfo'mer 

50-52 

Medium Voltaae Substation 

Eleclriott Plant 

30 

Medum Voltaae Substation 

Metertno Unit 

45 

Medium Voltaoe Substation 

MV SMteboear 

45 

Medium Voltaoe Substation 

Natural EarlhYio ResistO'’ 

50 

Medium Voltaoe Suhatatinn 

Other A^ets 

15-51 

Medium voltaoe Substation 

Power Transformer 

50 

Medium Voltaoe Substation 

Proteebon Panel 

45 

Medium Voltaoe Substation 

Rina Main Unit 

■ 

45-51 

Medium Voltaae Substation 

Voltaoe Transformer 

50 


Water 


Borehole 


Borehole 


Borehole 


Borehole 


Bufc Water PlDeline 


Bulk Water Piodfine 


Bul< Water Ptoellne 


Bulk Water Pioeline 


dLfi( Water Pipeline 


Consumer Connections 


Consumer Connechoos 


0am 


Dam 


Dam 


Dam 


Purnc Station 


Pump Slaftorj 


Pump Station 


Pump Station 


Reservoir 


Reservoir 


Reservoir 


Reservoir 


Water PtpeGne 


Water Treatment Works 


Water Treatment Works 


W^er Treatment Works 


Water Treatment Works 


Weir 


Weir 


Weir 


Civil structure 


Electr^ Plant 


Mocharkcal Plant 


Other Assets 


CMI stmctLjre 


Elect: icaJ Piant 


Mechanical Plant 


O^er Assets 


Electrical Plant 


Mechanical Plant 


CMI structure 


EJectftcal Plant 


Mechanical P ani 


Other Assets 


Civil structure 


Electrical Plant 


Mechanical Plant 


Other Assets 


Civil s^ucturs 


Electrical Plark 


MschaiHeal Plant 


Other Assets 


Cm( svucture 


Electrical Plant 


Mechanical Plant 


Other Assets 


CIvB structure 


Electrical Plant 


Mechanioal Plant 


Other Assets 




* pti^i 
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Sanitation 


CLASS 

ASSET TYPE 

EXPECTED 

U^PUL 

UFE 

Bidk Sewer PceRno 

Piocs 

100 

Pun^ station 

Civ3 structure 

f 

so 

Pumo station 

Electricai Plant 

15-31 

Pumo ststfon 

Mecttanicai Plant 

1MI 

Pumo station 

Other Assets 

15-30 

Sewaoe TreatmentWorIcs 

CivI structure 

20-100 

Scwaoc Treatment Works 

Electneal Plant 

15-45 

Sewaoe Treatment Works 

Mecharicai Plant 

15-60 

Sewaoe Treatment Works 

Other Assets 

15-50 

Sewer Ploeilne 

Pfl>BS 

50-100 1 


Road Transport 


eXASS 

ASSET TYPE 

EXPECTED 

USEFUL 

UFE 

footoathe 

Civil Structure 

15-35 

Parkina Bavs 

Ch/ll Structure 

S0-&2 

Road 

Civil Stnictura 

7-SO 

Road 

Other Assets 

10-60 

Structure 

Civil Structure 

20-100 

Taxi Rank 

CMI Structu/e 

SO 

Taxi Rank 

Otiier Assets 

15-50 


Storm water 


CLASS 

ASSET TYPE 

EXPECHED 

USEFUL 

LFE 

Channel 

Civil Structure 

5-52 

Cutverr 

CivI Structure 

SO 

Storm water Pioetine 


5CL52 
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Community Assets 


CLASS 

EXPECTED 

USEFUL 

LIFE 

Buildinos 

foo 

Recreation Fadlttfes 

2Q-3n 

Secialtv 

5 

Halts 

100 

Libraries 

100 

Parhs and aardens 

15-20 

Other Assets 

15-20 


Other Assets 


CLASS 


Bultolnos 

100 


3-4 

OfTice Eoiiomenl 

4-e 

Furniture and f^nos 

s-s 

Mninr vAhideft 

5-20 


5 

ComcKAer Mutomem 

5-9 


5-15 

Trucks 

5-32 


Finance lease assets 


CLASS 

eXKCTED 

USEFUL 

UFE 

Office Eaulr>ment 

3 5 

Other assets 

5 


Rnance tease assets are deprocteted over the shortest period of the useful life of the 
asset or the term of the Rnance tease agreement. 

Property, plant and equpmeni are reviewed at each reporting date for any indicatten 
of impttrment H any such indicatten exists, the assets recoverable amount Is 
eaifmated. The impairment barged to the Statement of Financial Performance is the 
excess of the earring v^ue over the recoverable amount. 
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ANNUAL RNM4CIAL STATEMENTS fOn Tffi YEAN ENDED 30 •}VHE 2010 


An impafrmeiU is revoioed only to the extent that the assefe cerrying amount does 
not eitf^eed the carrying amount that woutd have been determined had no impairment 
been recognised. A revered of impairment is recognsed in the Statement of Rnandal 
Performance. 

1.15.4 De-recognition 

items of pn^perty, plant and equipment are derecognised when the aaaet Is disposed 
or when there are rto further economic bensftu or service potential expected h’om the 
use of the asset. The gain or loss arising on the disposal or retirement of an item of 
property, plant mi equipmeni is determined as the difference between the sales 
proceeds and the carrying value and is recognised In ^e Sta^ment of Financial 
Pertorniance. 

1.13.5 Land and BuUd/ngs and Other Aseets - AppUcation of Deemed Cost 
(KreeU¥e4) 

The municipaJrty opted to take advantage of the transitional provisions as contained 
In Directive 4 of the Accounting Standards Board, issued in December 2009. The 
municipaRty applied deemed cost where the acquisition co^ of an asset could not be 
dttemiined. For Land and ^kSngs the fair value as determined by a valuator was 
used in order to determine the deemed cost as on 1 JfJy 2007. For Other Assets the 
depredated replacement cost matiiod was used to est^ish the deemed cost as on 
1 July 2007. 

1.14 INTANOIBU ASSETS 
1,14,1 initisi Becognttion 

An intangible asset Is an Identthable non-monetary asset without physical substance. 

An asset meets the Idantiflat^lHy crttarion in the definition of an Intangible asset when 
it: 


• Is separable, i.e. is capable being eepar^ed or divided from the entity and sold, 
transferred, Bcensed, rented or exchanged, either indiyidually or together with a 
related contract, asset or Datiity; or 

• Arises from contractual rights fMuding nghts arisir>g from binding anangements) 
or other legal rights (exduding rights granted by statute), regardims of wheffier 
those rights are transferable or separable from the enticy or from other rights and 
obligations. 

The murticipalrty recognises an intangible asset in its Statement of Financial Position 
only when is probable that the expected future economic benefits or service 
potential that are attributable to the asset will flow ^ tiie municipality ar>d the cost or 
fair value of the asset can be measured rela^. 

Intangible assets are initialy recognised at cost. 
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Where an intangible asset is aequireci In exchange lor a norvmonetary asset or 
monetary assets, or a comblnalon of monetary and non-monetar/ assets, the asset 
acquired ns in^y measured at far value (the cost). If the acquired ttem's fair vdue 
was not determinable, deemed cost Is the carrying amount of the assetCs) given 
up. 


1.14^ Subsequent Meesurement* Cost Mode/ 

Intan^ble assets are subsequently carried aJ cost less accumulated amoHsallon and 
accumul^d impairment losses. Hie cost of an Intangible asset Is amortised over the 
usefiJ where that useful life is flnlie. Where the useful IHe Is indefinite, the asset 
is not amortised but is subject to an annual Snpairment test. 

1,14,$ Amortisation and Impairment 

Amortisation is charged so as to write off the cost or vahjatlon of intangible assets 
over their estimated useful lives using the might line method. Amortisation of an 
asset ba^ns when it is available for use, i.e. when It is in the condition necessary for 
It to be capable of operating In the manner intended by management. Components of 
Bss&ts that ars slgnlfioant In refation to the whole asset and that have dlHerent usefid 
8ves are amortised separMy. The estimated useful Ives, residual valuas and 
amortisation method are reviewed at each year end. with the effect of any changes 
in estimate accounted for on a prospective basis. The annual amortisation rates are 
based on the fdlowing estimated useful lives: 


Intanoibb Assets 

Years 

Comcute' Software 

c 

Cofnoutc' Software Licences 

5 

Storm Water Master Plan 

20 


1,14^4 Oe-recogn/l/on 

Intangible assets are derecognised when the asset b disposed or when mere are no 
furmer economic ber^hb or service potertf al expected from the use of me asset. The 
gain or loss ari^ng on me disposal or retirement of an Intangible asset Is determined 
as the difference between the sabs proceeds and me carrying value and b 
recognised in the Statement of FInaneial Performance. 

1. 14.$ Appiicaiicn of deemed cost {Oiraetfva 4) 

The municipality opted to take advantage of the transitional prowsions as contained 
In Directive 4 of me Accounting Standards Board, Issued in December 2009. The 
Murtidpallly ^iplled deemed cost where the acqubition cost of an asset could not be 
determined. For Intangible Assets the depreciated replacement cost method was 
used to establish the deemed coat as on 1 July 2007. 
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1.16. WVESTMENT PROPERTY 
1.1 $>1 inttlal R9cognithn 

Investment property shal be feeopnised as an asset when, and only when: 

• it Is probable that the future eeooonyc benefits or smce potential that are 
associated with the Investment property w3l flow to the entity, and 

• the cost or fair value of the investment property can be measured reBdbly. 

Investment property includes property ^and or a buikNng, or of a buHdng, or both 
land and bultdlnpe held under a finance lease) held to earn rentals and/dr for capita 
appreciation, rather titan held to meet service deffvery oliqecifves, the production or 
supply of goods or services, or the ssJe of an asset in the ordinary course of 
operationa. Property with a cunrently undetermined use, Is also classified as 
Investinent property. 

At initial recogrtition, the munlcipaitiy measures Investment property at cost Inducting 
transaction costs once it meats the detir)H>on of investment property. However, where 
an investment property ms acqurred through a nor>exchange transaction (le. where 
ft acquired the investment property for no or a nominal v^e), Its cost is its fair value 
as at tite date of acquisition. co^ (rf s^^construded investment property is 
measi^ateost 

Transfers ai^ made to or from invesTment property only when there is a change in 
use. For a transfer from investment property to owner oc^ied property, the deemed 
cost for subsequerrt accounting is the fair value at the date of diange in use. If owner 
occupied properly becomes an investment property, the munieipaKty accounts for 
such property In accordance with the policy stated under propel, plant and 
equipment up to the date of change in use. 

t. 1S£ Subsequent ASeaauremen t - Cost Uo(feI 

Subsequent to Initial recognition, items of Investment property are measured at cost 
less any accumulated depredation and any accumulated impairment losses. Land Is 
not depredated as it is deemed to have an Indefinite usefui life. Buitiings are 
deorecbted over 100 years. 

1,1S,$ De-recognition 

investment property is derecognised when It is disposed of or when there are no 
further economic benefits expected from the use of the investment property. The gain 
or loss arising on tiie dtspi^ or retirement of an item of investment property is 
determinsd as the difference b^ween the sales proceeds and the carrytiig value and 
is recognised in the St^sment of Finand^ Performance. 

1, 1S.4 Application of deemeO cost • Ditvctive 4 

The munidpallty opted to take advtuntage of the transitional provisions as contained 
in Directive 4 of the Accounting Standards Board, issued in December 2009. The 
MunieipaDty applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair vctiue as determined by a valuator was used in order to 
determine the deemed cost as oni July 2007. 
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1.16. HERITAGE ASSETS 
t1S,1 Initial f^Bcognitfon 

HerOagd assets shall be recognised as an asset when, and only wtion: 

» it IS probable that the fufejre ecorMmio benefits or service potential that are 
associated with the heritage a$M will flow to the entity^ and 
• the cost or fair value of the heritage asset can be measured reliably. 

For the herihtge asset to be recognised in accordar)ea with the chteria above, it needs 
to be controlled by the entity as a resiit of past events. Even ftough the entl^ may 
be restricted from dsposlng of a heritage asset based on a stipulation imposed by, 
for ex^ple, a trust, Mtute or law, or from the transferor's sttpitiailorw, the herlt^e 
asset is stiti controlled by the entity it ia able to generate future economic 
ber>erit$ or service potential from the asset Accordingly, the entity recognises the 
heritage asset when the recognition crtieria is met. 

Future economic ber^its or service potential flowing from a heritage asset may 
Include revenue, for examiitie an entrance fee ^rged by a museum. The revenue 
genemted by tiie emity under such drcumsiancee is normaHy insignificant compart 
to the operating costs of the mwum and will not result In account for the hertt^ 
asset as an investment property. The revenue generated is rather used towards the 
maintenance of tiie h^it^e asset The heritage asset shoub, however, be 
accounted for in terms of this Standard as the heritage value attached to the spedfic 
asset constitutes its service potential. 

If an entity holds an asset that might be regarded as a heritage asset but which, on 
initial recognttior^, does not meet the recognition crtteria of a heritage ase^ because 
it cannot be reliably measured, relevant and useful information about it shall be 
ds dosed in the notes to the inanclal stat^ents. 

A heritage asset that qualifies for recognition as an asset shafl be measured ai its 
cost Where a heritage asset Is acqttired tiirough a non*exchange transaction. Its 
cost shall be measured at Hs lair v^ue as at the date of acquisition. 

The cost of a herftage ass^ Is the cash price equivalent at tee recognition date. If 
pafnent Is deferred beyor>d normal cre<k terms, the differance between the cash 
p6GB equivalent and the tetal payment is recognised as interest ovsr the period ol 
Cfedft unless such Interest Is recognised in the carrying amount of Ihe herft^ 
asset in accordance with tee Standard of GRAP on Borro^ng Costs. 

f.fS^ SubBBquBnt Measurdmant - Cast klofiBi 

Subsequent to Irtitiad recognition, Heritage assets are measured at cost less any 
accumulated impairment losses. 
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Oe-rocognrtion 

Hertegs assets are derecognised wtwn ft is disposed cf or when there ere no further 
economic benefits expected from the use of the investment property. The gain or 
toss aiiting on the dsposal or retirement of an Item o1 investment properly Is 
determftied as the difterence between the saie^ proceeds and the carrying value and 
is recognised in the Statement of Financial Performance. 


1.17. IMPAIRMENT OF NOhMINMCIAL ASSETS 
1,17,1 C^h-g9Mr»ting ssseis 

Caah^srar^ng assets are assets held with tiie primary objective of generating a 
commercial return. 

The munidpailty assesses at each reporting date whether there is an indcation that 
an asset may be unpaired. If any Indication exiate, or when annual impairment testing 
for an asset is repuired. the municipality estimates the asset's recoverable amount. 

An asset's recovwabfe amount is the higher of an asset's or ca^V’generating unfts 
(COU) fair value lees costs to sell and fts value m use and le determined for an 
IndMduti asset, unless the asset does rwt ger>erate cash intlows that are larg^y 
independent of those from other assets or groups of assets. Where the carrying 
amount of an asset or CQU exceeds Its recoverable amount, the asset is considered 
Impaired and is written down to its recoverable amount In assessing value in use, the 
estiniated future cash flows are rSscountsd to their present value using a pre-tax 
discount rate that reflects current rnamet eseessments of me time value of money and 
the rlska specific to the asset. In determhirtg fair value less costs to sell, an 
appropnMe valuatlor^ model Is used. Impairment tosees are recognised In the 
^f^ment of FiAanefal Performance in those es^nse categories consistent witi> the 
function of the Impaired asset. 

An assessment is made at each reporting date as to whether there is any Indication 
that prewously recognised Impairment tosses may no longsr exist or may have 
decreased. If such incficalion exists, the municipality estimates the asset's or casfv 
gerterating unit's recoverable amount. A previously recognised impairment loss is 
revemed only if ti>efe has been a change in toe assumptions used to determtoe the 
assefs recoverable amourrt since the last impairment loss was recognised. The 
reversal is Bmlted so that toe carrying amount of the ^set does not exceed its 
recoverable amount, nor exceed the rarrying amount (hat would have been 
determined, net of dejxeclation, had no Impaliment l^s been recognised for the asset 
in prior years. Such reversal is recognised in the Statement of Pinandal Performance. 


1J7,2 Non-cash-gen^rating assais 

Noncash-generating assets are assets other than cash^enerating assets. 

The Municipally assesses at each reporting date atoether there is an indication that 
an asset may be impaired. If any fndcation exists, or when annual impairment testing 
for an asset is required, toe Municipality estimates toe asset's recoverable service 
amount 
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ANNUAL FINWClAi STATEMENTS FOR THE TEAR ENDED 30 JUNE 2016 


An assots recoverable service amount Is the higher of a noivcash^nerating asset's 
fair value less costs to sel and tte value In use. If the recoveraUe service amount of 
an asset is less than Its oanytng amount, the carrying amount of the asset is reduced 
to its recoverable servtoe amount. That reduction is an Impairment lo^ recorded In 
the Statement of Flnandal Pertormance. 

The value In use of a non<cash«generatlng asset Is the present value ot the assefs 
remaining service potential. The present value of the remaining service pc^nSal of 
the asset Is determined using the toltowing approach: 

• depnK^Md replaoemenf oosf approach • the present value of the remaining 
service potenllal of an asset Is determined as toe depredated replacement cost 
of the asset The replacement cost of an asset is the cost to replace toe asset's 
gross service potenti^. TNs cost is depreciated to reflect toe asset In Its used 
cmdWoa An asset may be replaced either through reproduction {repIlCBtion} of 
the existing asset or through r^aacement of its gross service potential. The 
depredated replacement cost rs measured as the reproduction or replacement 
cost of the asset, whichever is lower, less accumulaM depreciation cdcidated 
on toe bads of stidi cost, to reflect toe already consumed or e^^ired service 
potentiaf of toe asset. 

Fair value less costs to sell Is the amouraoMainable from toe sale of an asset in an 
arm’s length transaction between l^rtowledgeable, wtBIng parties, )e$e the costs of 
disposal. 

The MunidpaBty assesses ai ead) repoitiito date whether toere l$ any indication ihal 
an impairment toss recognised in prior periods for an asset may no longer exist or 
may have decreased, if any such tncScailon exists, the Munlcl^tty estimatee the 
recoverable service amount of toat asset 

An impairment loss recognieed in prior periods for an asset Is reversed rf there has 
been a diange In the eetimates used to determine the asset's recoverable ser^rice 
amount since the fa^ Impairment loss was recognised. If this is the case, the carrying 
amount of toe asset Is Increased to Its recoverable service amount The increased 
carrying amount of art asset attrtiMtable to a reversal of an Impalnnent loss does rtot 
exceed toe carrying amount that would have been determined (net of depreciation or 
amorttoation) no Impttinnent loea been recognised for toe asset In prior periods. 
Such a reversal of an Impahnent toes fe reoognfeed In the Starament of Financial 
Performance. 

1.16 NON CURRENT R^VESTMENTS 

Financial instruments, which include, investments in municipal entities and fixed 
deposits Invested In registered commerci^ banks, are stated at amortised cost. 

Where investments have been imptored, the carrying vtiue is actuated by the 
impairment loss, wNch i$ recngnised as an expense In the period that toe Impairment 
is Identified. 

On dispose! of an investment, toe difference betvreen the net dispoeal proceeds and 
toe carrying amoura Is charged or crecflted to toe Statement ef FInancIti Performance. 
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TTe carrying amounts of such investments are reduced to recognise any deelirv. 
other titan a temporiey decline, In the value of individual irtvestmente. 

1,19 INVENTCmiES 

1.19,1 IniM Heccgnttion 

inventories comprise current assets hM for sale, consum^cn or etiibinlon during 
Che ordinary course of business, unless they are to be distributed. Inventories are 
Initially recognised at coat. Coat generaUy refers to the purchase price, plus non- 
recoverable taxes, transport costs and any other costs In bringlr^ the Invenlo’iea to 
their current iocaibn and condition. Where inventory 1$ manufactured, cons^jcted 
or produced, tiie cost includes the cost of labour, matertab and overheads used 
dulng the manufactt^lng process. 

Where inventory is acdufred by the munb^alty for no or nominal consideration (i.e. 
a non-exchange transactbn), tiie cost is deemed to be equal to the feir value of the 
Item on the date acquired. 


1,19,2 Subsequent M^9ur9ment 

Inventories, consisting of consumable stores, raw matertals, work-in-progress arxl 
finished goods, are valued at the lower of cost and net resyisable value unless ti>ey 
are to be distributed at no or nominal charge, in which case they are measured at the 
lowerof cost and current replacement cost Redundant artd sbw-moving inveriorles 
are klentffled and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Rnarwial Performance in the year in whbh they arose. 
The amount of any reversed of any write-down ot inventories arising from ar increase 
in net realtsable vNue or current ^laoemeni cost is recognised as a reduetbn in the 
amount of inventories recognised as an expense In the period in wtibh the reversal 
occurs. 

The carrying amount of Inventories rs recognised as an expense In the period that the 
Inventory was sold, distributed, wrltton off or oonsumed, unless tiiat cost quaTrfies for 
capitalisation to the cost of amther asset. 

In general, toe basis of allooating cost to inventory Hems Is the weighted average 
method. 

Cost of land held for sate Is assigned by using speclfb identification of their Individual 
costs. 

1.20 NON- CURRENT ASSETS HELD FOR SALE 

Norveurrenf assets are dassifted as held for sale if their carrying amount wilt be 
recovered principally tfvough a safe transaction rather than tfvough continuing 
use. This condition 1$ regarded as met on^ when the sale is hi^tiy probable and 
the asset is Bvailable tor immediate sale in Its present condOion. Managemeni 
must be committed to the sate, which should be expected to quall^ tor recognition 
as a completed sate within one year from the date of daaelfication. 

Non-current assets held for sale are measured at the lower of its carrying ttnount 
and fair value lees coeto to seR. 
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A nofi'Ciirrsnl asset is not depreciatad (or amortised} while It Is classified as held 
for sale, or while It Is part of a dl^)06af group classified as held for ssde. 

Inters^ 8)d other expenses attributable to the liabillfes of a disposal group 
classified as held for sale are recognised iri surplus ordeficfl. 

FINANCIAL INSTFniMENTS 

Rnanciat instruments recognised on the Statemertt of Rnanclal Position Irvlude 
receivables (t»th from exchange transactions and non^exchange transactions), cash 
and cash equivalents, enruity loans and payables Q)oth from exchange transactions 
and nojvexehange transactions). 

121.1 initmf Recogniiton 

Rnanclal iretninente are inittaBy recognised when the munle^afl^ becomes a party 
to the contractual provisions of the instnaneni at fair value plus, In the case of a 
fina/iclal asset or finandsB liability not at fair value, transaction costs Otat are directly 
attributi^ls to the acquisition or issue of fie financial asset or financia] liabjiity 

1.21.2 Subsequent Measi/remenl 

Financial Assets are categorised acconimg to their nature as either financial assets 
at fair value, financial assets at amoittsed cost or financial assets at cost Financial 
Liabiittes are categorised as either at fair value, financial (labilities at cost or financial 
iiabifitles carried ai amorBsed cost fother']. The subsequent measurement of 
financial assets and liabilities depends on this c^agtM’iaatiori. 

f. 21 .2.1 RecQivablas 

Raeeiv^les are classified as finandsd instruments at amortised cost, and are 
subsequently measured at amortised cost using the effective Intereti rate mettiod. 

For amoimts due from debtors carried at amortleed cost, the Munleipa% first 
asaesses whether ofafectlve e^ence of Impairment exists individually for finandal 
assets that are Individually significant, or colectlv^ for financial assets that are r>ot 
individually significant Ot^ectlve evidence of impairment indudes significant fnanciaf 
difficulties of the debtor, probability that the d^tor will enter bankruptoy or fuiancial 
reorganiSBlIon ard default or definquervcy In payments (more than 90 days overdue), 
tf the MunicIpaEly determines that no objective evidence of Impalmiera exists for an 
Individually assessed financial aaaet. nWiether significant or not, it Includes the asset 
in a group of ffnancial assets with similar credit risk characteristics and colieclively 
assesses them tor er^airment Assets that are individually assessed for impairment 
and for whi^ an Impairmertt loss Is, or continues to be, recognised are rrol Included 
in a collective assessment of impalrmenft. 
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If there is objective e^ence that ari irr^fment lose has been incuned, the amount 
of the loss Is measured as the difference behveen the asset's carryfng amount and 
the present value of estimated future cash flows (excludino future expocNd credit 
losses that have not yet been incuired). The carrying amount of the asset is reduced 
through the use of art allowance axount and the amouru of the loss Is recognised In 
the Stttement of Financial Perfonnanee. Interest Income contkues to be ac^ued on 
die rediced carrying anount based on the onginal effective interest rate of the asset 

Loans together wrti the associated aVowance are written off wh^n ihm is no re^lstlc 
prospect of future recovery and collatersJ has been reaBsed or has been 
transferred to hie municipality. If, m a sii^seeiueni year, the amount of the assisted 
Impairment loss increases or decreases because of an event occurring after the 
impaJimant was recognised, the prevlouNy recognised Impairment loss Is Increased 
or reduced by adjusting the NIowance account If a future write-off Is later recovered, 
tile recovery is recognised In the Statement of Financial Pefformance. 

The present value of the estimated future cash flows is discounted at the financial 
asset's origiral effective interest rate, If material. If a loan has a variable interest rate, 
the discount rate for measuring any impairment loss is the current effective interest 
rate. 


Pava6tes ar.<i Annuity Loans 

Financial liabilities condst of payables and annuity loans. Th^ are categorised as 
financial liabilities held at amortised cost, are Intti^ recogni^ at fair value and 
subseguently measured at amortised cost using an sf^tlve interest rate, which is 
the Initial carrying amount, less repayments, plus interesL 


Cssh and Cast ^quh/aiertts 

Cash Includes cash on hand Oncluding pet^ cash) and cash vrith banks. Cash 
SQ^vsIsnts are short-term highly liquid invsstmwits, readily convertible Into known 
amounts of cash that are held with registered banking Institutione with maturtties of 
three montfis or less and are subject to an Insignificant risk change in value, For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid d^io^s and net of bank overdrafts. The municipality 
cetegorisee cash and cash equivalents as financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facllty utilised, Finance barges on bank 
overdraft are expensed as incurred. MiounN owing in respect of bank overdr^ are 
categorised as flnandal liabilities: other financial liabilities carried at amortised cost 

1, 21 .3 De^reeogniiion et FinMneiat InstruntMts 

1. 21.3 . 1 F^nciai Assets 

A financial asset (or, where applicable a part of a flnandal asset or part of a group of 
^inllar financial assets) is derecognised when : 

* the rtgNs to receive cash floiivs from Oie asset have expired; or 
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• {he municipality has transferred its r^hts to receive cash flows from the asset or 
has assume an obligation \q pay the received cash flows in fUl without mat^ai 
delay to a third party under a 'pass-through' arrangement; and either (a) the 
munidpailty has tranWerred subslanSaly all the risks and rewards of the asset, 
or (b) the municipality has neither transferred nor retarned aUKtantiaNy ^ the 
riste and rewards of Che asset but has transferred control of the asset 


When the municipality fw transferred Its rights to receive cash Howe from an asset 
or hes entered into a passthrough arrangemenl, and has neither transferred nor 
retained sibstantialy all the risks and rewards of the asset nor transferred control of 
the asset a new asset is recogrSsed to the extent of dte munidpalh/s continiing 
invoivecnent in the asset. 


Continuing invdvement that takes the form of a guarantee over the tmnsferred asset 
is measured at the tower of the original carryl ng am^jAt of the asset and the maKim urn 
amourtt of consfdwation that the mur^lpallty could be reduIrBd to repay. 

When continuing rnvolvBment takes the form of a written andtor purchased option 
(induding a cash sealed option or simler provision) on the transferred asset, the 
extertt of the municipality's conitoJng irtvofvement Is the amount of the transferred 
asset that the muntoipalf^ may repurchase, except that in the case of a written put 
option (including a cash seuisd option or ^miar pro^sion) on an asset measured at 
f^ value, ttie exte nt of the munidpalHy ’s condnuing Involvement is llm ited to the lower 
of the toir value the trartsfened asset and the option exercise price. 

Fmrtcia} Liebiiifies 

A flnandai Ib^Hty is derecognised when die obligation under the li^lHty is discharged 
orcarwelled or expires. 

When an edsflng financlaJ labilty is replaced by another from the same lender on 
substantially different terms, or the terrns of an existing Babnity are substantially 
mocfified, such an exchange or modiricatfon is treated as a de-fecogrti 1 ion of the 
orignBl liablity and the recognition of a new Hability, and the difference In the 
respective carrying amounts Is recognised In the ^tement of Plnarulal Pertormance. 


1, 21.4 Offsetting of Financial instruments 

Financial assets and financial liabllfttes are orisel and the net amount reported In the 
Stsitement of Financial Po^on If. arto only If, there to a currently enforceable legal 
right to offset the recognised amounts and ^ere to an intention to settle on a net basis, 
or to realise the assets and setile the liabiVties simultaneously. 


22 REVENUE 

1^,1 RevBfWB from NomExctiange Transactions 

Revenue from non-exchangs transactions refers to transactions where the 
municipafity received revenue without drectly giving ai^roximately equal value in 
exchange. Revenue from mn-ex^anQt trarttactions to generally recognised to the 
extent that the related race^ or receivable quaJKles for recognition as an asset and 
there is no liablity to repay the vnoum. 
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Rerarue from property rates is recognised wher\ the legal entitlement to this revenue 
arises. CotecOon charges are recognised when such amounts are legacy 
enforceable. Penalty interest on laipaid rates is recognised on a time proportion a te 
ba^ as an exch^e transaction. 


Fine revenue constitutes both spot fines and summonses. Fines are recognised as 
revenue v^en the receivaUes meet the definition of an asset end satisfy the criteria 
for recognition as art asset 

Revertue from pubSo corrfrfoutions and donatiora Is recognised when al conditions 
associated with the contribution have been met or where tl^ contribution is to fin^ce 
prop 0 rty» plant and equlpmert, when such items of prepedy, i^ant and equipment 
qutelfiss for recognition and first becomes available ftx use by the munidpafity. 
Where public contrfcutlons have been received but the munlcfpality hite not met tlw 
related conditions, ft 1$ reeo^aed as an unspent puUic contribution (llifcllity). 

Revenue from third parties I.e. insurarvce payments for assets impaired, are 
recognised whan it w be maasued reliably and Is not bdng dfset against the 
related expenses of repairs or renewals of the impaired assets. 

Contributed property, l^ant and equipment is recogitised when such items of property, 
plant and aquipmant qualifies for recognition and bscome available for use by the 
municipality. 

All unclaimed deposits are Initlstily recognised as a iabUtiy until 12 rnontiw expires, 
when al unclaimed depoalte into the municipality's bank account wil be treated as 
revenue as hislortcaf ^ems have indicated that mirtimal unidentified deposits are 
reclaimed after a period of twelve months. This assessment is periormed annually at 
30 June. Therefore the substance of theee ffarMctions Indicate that even though the 
prescrk^on pOTod for unclaimed morses is legally three years. It Is reasonable to 
recognise all unclaimed monies older than twelve months as revenue. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure is based on {^(slated procedures, indudirig those set exit in the 
Municipal Flnartce Management Act (Act No. 66 of 2003] and is recognised when the 
recovery thereof Is vlrtualy certain. 

Revenue Is measured at the fair value of the considemtion received or receivable. 

When, as a result of a nor^ex^ange transaction, a municfpaBty recognises an asset, 
it also recognises revenue equivalent to the amount of the asset measured al ns fair 
value as at the date of acquisition, unless It is also requfrad to recognise a liability. 
Where a Sablity is required to be recognised it wll be measured as the best estimate 
of the amount reqiared to setle the present obligation at the reporting date, end the 
amount of the increase in net assets, tf any, recognised as revenue. When a liability 
is subsequently reduced, because the taxable event occurs or a condtiion Is satiated, 
the amount of the reduction in the Itablllty will be recogrtised as revenue. 
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T.2?^ Ateh«ni/fi from Transactfons 

Revenue from exchange transactions refers to revenue that accrued to the 
munlelpalfty drecdy in return for services rertderedi goods sold, the value of which 
epproMmaiee the consideration received or receivabie. 

Service charges r^ating to eleclridty and water are based on consianption and a 
basic charge as per Councft resolution. Meters are read on a monthly tesis and are 
recognised as revenue when Invoiced. Provlsloruri estimates of coneumption are 
made monthly tMien meter readir^gs have not been performed. The provteional 
estimates of cortscniptloii are rec^nlsed as revenue when Invoiced. Adjustments to 
provteional estimates of consumption are made In the invoicing period In which melers 
have been read. These adjustments are recognised as revenue In the invoicing 
period. 

Revenue from the ^e of electricity prepaid meter cards is recognised at the point of 
sale. An adjustment is made at yw-end for unused units. 

Service charges relating to refuse removal are recognised on an annual basis In 
advance by applying the approved tariff to each property that has improvements. 
Tadffs am determined per category of properh' usage. 

Service charges from sanit^wn (sewerage) are recognised on an annud baste In 
advance by applying the approved tariff to each proparty that has improvements. 

Interest revenue Is recognised using the effective interest rate method. 

Revenue from the rental of fadEties and equipmeni Is recognised on a strai^Mlne 
basis over the term of the lease igreement 

Revenue arising from the application of the approved tariff of diarges is recognised 
when the retevant service Is rendered by ap^ying the relevant tariff. TNs IrKludee 
the issuir^g of Rcer)ces and permits. 

Revenue from toe sale of goods is recognised v^en substamially ati toe risks and 
rewards In toose goods are passed to the consumer. 

Revertue arising out of situations where the munidpality acts as an agent on behalf 
of another entity (the prineipali Is limited to the amount any fee or commission 
payable to the municipalty as compensation for executing the agreed services. 

The amount of revenue ansing on a transaction is usually determined by agie^nent 
between toe entity and toe purchaser or user of toe asset or service. It Is measured 
at the fair value of toe condderatiwi received or receivsbie taking into account toe 
amount of any trade discounts and volume rebates aBowed by the entity. 
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In most cases, the con^eration is h the form ot cash or cash equH/alerMs and the 
amount of revenue ts the amount of cash or cash equivalent nce\ved or receivaUe. 
However, when the inflow of cash or cash equivalents is charred, (he f^r value of 
the conskteratfon may be less than the ravninal amount of cash received or 
receiv^)le. When the arrangement effectively constHutes a feuuving transaction, the 
fair vahre of the consideration is determined by dsecunllng all future receipts using 
an Imputed rale ol Interest The Impaled rate of Interest is the more dearly 
determinable of either: 

• The prevaiing rate for a similar instalment of an Issuer with a similar credit rating; 
or 

• A rate of interest Siat discounts the nomnal amoimt of the Insbument tothecurrent 
cash sales price of the goods or services. 

The difference between the fair value ar^ the nomind amount of the consideration is 
recognised as interest revenue. 

When goods or services are exchar>ged or swaf^d for goods or services which are 
of a simlar rtaturs and value, tie exchange is not regs^ded as a transacton that 
generates revenue. When goods are sold or services are rendered in excha^ige for 
dissimilar goods or servioes, the exchange Is regarded as a transection that generates 
revenue. The revenue is measured at the fair value of die goods or services received, 
adjusted by the amount of any cash or cash equivalents transferred. When the fair 
value the goods or services received cannot be measured rNisbIy, 9ie revenue Is 
measured at the Ur value of the goods or services c^n up, adjusted by the amount 
of any cash or cash equivalents tran^erred. 

1J2.S Grsnts, TmMfMi Md DoneUons (Non^xchange Revenue^ 

Grants, transfers and donations reo^ved or receivable are recognised whan the 
resources that have been transferred meet the criteria recognition as an asset A 
corre^onding lability is raised to the extent that the grant, transfer or donation is 
con^Aional. The labffity is transferred to revenue as and when the conditions 
attached to die grant are met Grants Mdiout any conditions sttadied are recognised 
as revertue when the asset is recognised. 

L23 BORROWING COST 

Interest-bearing external loans and bank overdrafts are recorded net of direct issue 
costs. Finance charg^, irtdudtng premiums payable, are accounted for on an 
accrual basis. Borrowings are initially recognised at fair value, net of transaction 
costs. Subsequently, diey are measur^ at amortised cost using the effective Interest 
rate method. 

Borrowing costs are recognised as an expense in the Statement of Financier 
Performance. 

RELAl^D PARTIES 

Parties are considered to be related if one party has the abiSty to control the other 
party or exercise significant Influence over the other pvty Irt making financial and 
operating decisions or If the ^ated party entity and another entty are subject to 
common corrtrol. 
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(s) RelBtsd parties mducie: 

• Entities tfiat directly, or indirectly through one or more intermedlarlee, control, 
or are controlled by ths reporUng erriity; 

• Inctividuale ownStg, direcUy or Indnctly, an interest in the reporting entity that 
gtvee them signiflcdm influence over the entity, arxt close members of tke 
family of any such indhrldual; 

• Key rranegemem personrwl, and etose members ei the family of hey 
management pereonnel; and 

• Entitles in which a substantiai ownership interest is hM. directly or indirectly, 
by any person described in the 2 ^ and S'* bulei. or over which such a person 
is able tt> exercise significant influence. 


(b) >Ce/msiisgemenfpersonne/incAide^ 

• AU directors or members of flte governing body of the entity, belr^ the 
Executive Mayor, DepiSy Mayor. Speaker and members of the Mayoral 
Committee. 

• Other persons having the ^ithority and responsibility for planrting, directing 
and controing the actiMtiee of the reporting entfty being the Municipsi 
Manager, Chief Rnancial Officer an 9A\ ot)er managers reporting directly to 
the Municipal Manager or as designated by the Murticipai Manager, 

1.25 UNAUTHORISED EXPENDfTURE 

Unauthorised expenditure Is expendNure that has not been buckled or Is 
ex pendture ttiat is rwt In terms of the conditlone of an allccation received from another 
sphere of government, munlcipaity or ojgan of stale, or is expenditure in the form of 
a grant that is not permitted In terms of the Municipel Rnance Management Act (Act 
No. 66 of 2003). Unauthwsed expenditure is accounted for as an expense in the 
Statement of Rnancial Performance and where recovered, it is subsequently 
accounted for es revenue in the Statement ol Fbiancial Performance. 

1.26 IRRECULAR EXPENDITURE 

irregular expendture Is expenditure that is contrary to the Municipal Rnance 
Mareigement Act (Act No. 56 of 2003), the Munidpal Systems Act (Act No. 32 of 
2000). the PuUic Office Bearers Act, and (Act No. 20 of 1998) or is in contravention 
of the municipalty’s Supply Chain Management Policy. Irregular axpendture 
exeludM unauthorised expenditure. Irregular expenditure Is accounted for as 
expenditure in the Statement of Rnanciaf Performance and where recovered, It is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.27 FRUITLESS AND WASTEFUL EXPENDITURE 

Fniltless and wasteful expenditure Is expenditure that was made In vain and could 
have been avoided had reasonable care been exercised. Fnjitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Rnancial 
Performance and where recovered, (t Is subsequently accounted for as revenue In 
the Statement Financial Performance. 
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1.28 oonmoem uabiutss 

A eontingant ll^lity la e possiblo obfigaflon that arfaaa from past events and wtioae 
e)d$tence will ba confirmad only by the occurrence or non-occwrence of one or more 
uncertain future events not wholly wtlMn the control of the entity. A contingent liabiilty 
could also be a present obligation that anses from past events, but is not recognised 
because It Is rtot probeUe that an outflow of resources embodyhg economic benefits 
will be required to bie obigatlort or the ttT^unt of the obligation cannoi be measures 
witii suffident rollabillty. 

Martagement Judgement Is required when recognising mi measiaing contingent 
liabiBties. 


1.29 SIGNIFICANT ACCOUNTtNG JUDGEMENTS ANO ESTWATES 

In the process of applylt^ the munidpal^'s accounting policy, managemerrt has 
made Ihe foBowirtg dgnifbant accounting judgements, estimates and assumptions, 
which have the most significant effect on the an»unts recognised In the financial 
stalemerrts: 

Posi-fiatiremant Msdfcs! Obtigothna, Long Sarvtca Awanis and Ex Qntia 
Qrafutths 

The cost of poM'^tiremeni mecBcal obligations, long service awards and ex-gralia 
gratitities are determined using actiianal valuations. The actuarisd valuation invdvas 
making assumptions about dscount rates, expected rates d return on assets, future 
salary rrKreases, morlalrty rales and future pension irwreases. Due lo ttie long*term 
nature of these plans, sudi estimMes are sukject to signlficanl unceftalrrty. 

Edactiva intarost rate 

The municipatty used the most relevant contractual risk rate applicable to each 
calegory of assets and liabilities to discount fuUire cash flows. Where none exists the 
prime interest rate is md lo discount future cash flows. 

Impairmant of RaceivaMs 

The calculalion in respect of the rmpairment of debtors Is based on an assessment of 
the eident to which debtors have defaulted on payments already due, and an 
assessmer^t of ti)eir ability to make payments ba&^ on therr creditworthiness. This 
was performed per service-identifiabie categohes across all classes of debtors. 

Proparty» Plant and Egutpmanf 

The useful lives of property, plant and equiprT>eni are based on management's 
estimation. Infrastructure's us^l lives are based on technical estimates at the 
practical useful lives for tite different infrastructure types, given engineering technical 
knowledge of the infrastructure types and service requirements. For other assets and 
buMngs management considers the impact of l^nology, availabiVty of capital 
funding, service reqLirements and required return on assets to determine the 
optimum useful life expectation, where appropriate. The estimation of residual values 
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of assets is also based on manaoefnenf $ judQement wfiether the assets vAI be sold 
or used to the end of thefr useful Uvea, and In what condRion they witl be at that time. 


For deemed coet applied to other assets, management used the depreciated 
replacemeot cost method wN^ was based on assun^ors about the remaining 
duration of the assets. 


For deemed cost applied to land and buifdings mansgem^ made use of an 
independent valuator. The valuator’s vaiualion was based on assumptions about the 
markets buying and sellir^ trends and the remaining duration of a>e assets. 

tntsngrbf^ Assets 

The useful lives of intan^ble asaets are based on managemant'e est'matlorL 
ManagemerR considers the impact of technology, availabUHy of capital funding, 
service recfLiireinents and recajlr^ return on assets to determine the of^mum useful 
Rfe expectatfon, where apprt^ate. 

For deemed cost an^lied to intangible assets management used the depreciated 
replacement cost method which was based on assmiptlons about the remair\lng 
duration of the assets. 
investment Pwperty 

The useful Gves of investment property are based on martegement's estimation. 
Management considers the enpact of techndogy, availability of capita] funding, 
requiremente and requlr^ return on assets to detemirne the optimum useful 
Bfe expectation, where appropriate. The estimation of residual values of assets is 
also based on management's judgement whether the assets will be sold or used to 
the end of their economic lives, and In what condHion they will be at that time. 

For deemed cost «topliad to Investment Pr^rty, management made use of an 
independeni valuator. The valuator's valuation was based on assumptions about the 
rnamefs buying and seling trends and the remaining duration of the assets. 

Pro¥fsfons and Contingent iiaOitftfes 

Management judgement is required when recognising and measudng provisions and 
when measuring contingent liabitties. Provisions are cfiscounted where the time v^ue 
effscl is maMal. 


Revenue Recognition 

Accounting Policy 1.23.1 on Hevenue from Non-Exchange Transactions and 
Accounting Policy 1.23.2 on Revenue from Exchange Transactions descHbes the 
conditions under which re^nue will be recognised by management of the 
munIcIpalHy. 

In m^ng their judgement, management considered the detaled critoria for the 
recognition of revenue as set out to QRAP 9: Revenue from Btohange Transaotione 
and ORAP Revanue from Non-Exchange Transactions.}. Specificaify, whether the 
municipality, when goods are sold, had transtorred to the buyer the ^ntocam risks 
and rewards of ownership of the goods and wher^ services are rendered, whether the 
sendee has been performed. Revenue from the issuing of spot fines and summonses 
has been recognised on the accruaf basis using estimates of future colections based 
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on ihe aetuaJ results of prior periods. The manaoem^ of the munlcfpaltty Is satisfied 
Ihtat recognition of the revenue In the current year is appropriate. 


Provf^hn for Lan^i Silas 


The provision for rehabiB^on of landfil site is recognised as and when die 
environments liability arises. The provision is calculated ^ a quaHlbd environmental 
engineer. The provision represents the net present the exposed future cash 
hows to rehabiBtate the landfill ^ year ertf . To the extent that the obligations 
retate to an asset, H is cap^tafeed as part of the cost of those assets. Any subsequent 
changes to an cfcfigation that did not relate to the initial related asset are charged to 
the Stalemwn of Ebianclal Performance. 

Provishn for Task fmphmontstion and Back Pay 

The provision at SO June 3012 for Task Implementation represents the munopaitty^s 
oUigation towards qualEyfng officials as a result of a new national grading system for 
munidpailtjes which came into effect on 1 October 2009. Tbs calculation was based 
on ttis difference betvreen the cifrent ba^c salary compared to the basic salary as 
per new TASK grading. The difference between these two packages was backdated 
to the Implementailon date of the TASK grading system. 

The provision at 30 June 2012 for Back Pay represents the munlcipalty*s obligation 
towards Section 57 DIrectore as a result of an amencknent in their ernployrnem 
contracts. The calcufalion was based acbjal remuneration paid versus the 
requlremerns of the amended packages. 

Pmvfshn for Psrformanca bonusas 

The proviNon for perfonnance bonuses represents the best estimate of fi>e obligabon 
at year end and is based on historic patterns cf payment of performance bonuses. 
Performance bonuses are subject to an evalu^n by council. 

Provision for Staff taava 


Ststi leave is accrued to employees aceording to collective agreements. Provision is 
made for the Mf cost of accaied leave at reporting date. This provision will be realised 
as ^nployees lake leave. There is no poe^llty of reimbursement 

Pra-paid oiactricity estimation 

Pre-paid electricity is only recognised as income once the electricity is corwumed. 
The pre-p^ elecbidty balance (included undo* payables) represents the best 
eatirnate of electrichy sold at year er>d tiiat Is stiti unused. The averse pre*pajd 
dectricity sold per day during the year under review is used and the estimate is 
calculated using between 5^10 days' worth of urajsed eie^rldty. 

Co/nponer^/saffon of frrfrastrucwro assets 

All Infrastructure assets are unbundled Into their significant components In order to 
depreciate all m^or components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated tor age and condition and recatculated to cost at the acqufsitfoo date If 
known or to the date of initially adopting the stanchuds of QRAP. 
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1^0 TA^S VAUIE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added 
tax The net amount of Vadue added tax recoverable front or pay^e to. the taxation 
autiority Is Included as part of receivables or payatiee in the Statement of Rnanclal 
Position. 

141 C^AL COMMITMENTS 

CapitaJ commitment dlscfosed in the financial statensnte represents the contractual 
bdance committed to capital projects on reportinQ dais that win be Incurred In the 
period subsequent to the specific reporting date. 

1 42 EVENTS AFTER REPORTING DATE 

Events after die reporting date are those events, both favourable and unfavouraUe, 
that occur b^ween the reporting dale and the date when the Rnantial 
statements are ^hoiissd for issue. Two types of events can be identified: 

• those that provide evidence of conditions that existed at the reporting 
date (adlustir^ events after the reporting date); and 

* those that are Indicative of conditions that arose after the reporting date 
(non- adjusting events after the reporting date). 

if non-adjusting events after the reporting date are material, the Munlcipafity discloses 
the nature and an estimate of the financial effect 


143 AMENDED DISCLOSURE POLICY 

Amendment 1o accounting policies are reported as and when deemed necessary 
based on the relevance of any such amen^ent to the fonnal and presentation of the 
tinancial statements. The pfinclpti amen^ents to matters disclosed in the current 
financial statements include fundamental errors, srd the beatmentof assets financed 
by external grants. 
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MHUPJl mMCiJid. STATEMENTS FOR rH£ YEAR ENDED 30 JUKE ^16 


APPENDIX F- Unaudited 

SEQIffiNTAL STAT^B^ OF FINANCIAL PERFORMANCE: CANGO CAVES 
FOR TH£ YEAR ENDED 30 JUNE 2016 


RE^NUE 


2016 201 S 

R R 


Revenue from Non-exchange Traneactlone 


103,626 


Other Revenue 
Actuaries Gains 

Revenue from Exchange Transactions 
Admission Fees 

Rental of Facinties and Equipment 
Interest Earned • external investments 
Other Income 


- 


103^ 


103,626 

13,14A956 

12,358,^6 

12^,563 

631,832 

5,130 

{83,669) 


11,522,^ 

634,613 

189,914 

10.718 


Total Revenue 

13,148,956 

12,462,052 

EXPENDITURE 

Emplovee relied costs 

7,500,672 

7,665,646 

Depreciation and Amortisation 

792,642 

859,040 

AssetB written-off 

21,367 

21,787 

Rep^rs and M^ntenance 

232.631 

318,380 

Actuarial losses 

- 

29,541 

Contracted services 

470,906 

552,343 

General Expenses 

720,292 

2,135.340 

TMl Expenditure 

9,738,734 

11,662,077 

NET SUAKUS/{DEFfdT} FOR THE YEAR 

3.406,222 

679,975 
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